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TO THE HOLDERS OF *

t

BOSTON UNITED GAS
e

BONDS, UNDER- e

3 r

WRITERS OF NEW I
ENGLAND GAS &!
COKE COMPANY 1

s

Axrn stock '

BOSTON CONSUMERS J
OF GAS, THE BOARD !
OF GAS AND ELEC- I
TRIC LIGHT COM MIS- <

SIONTRS AND THE ;
INCOMING UENFKAL

COURT O FMASSACHUSETTS:
As the possessor of full knowledge of the past and

present history of the various gas companies now

(existing for the purpose of supplying gas light to the

citizens of Boston, I propose to lay before you all

the facts about one of the most startling impositions
ever attempted. In proclaiming the New England
Gas & Coke scheme an imposition, I am aware that

I am taking a very grave responsibility. I am aware

that there are men connected with this enterprise
who are entitled to public respect. Notwithstanding
this, I take the responsibility of stating that the

The following are the Company's
Official Documents setting forth the c

Slew England Gas & Colte Scheme. 1

AGREEMENT made this twenty-sixth day of *

November, in the year 1897, by and between the c

NEW YORK GAS IMPROVEMENT COMPANY, v

a corpoatiou created and existing under the laws of r

the State of New York (hereinafter called the Im- 8

provement. Company), party of the first part, and ^

the CENTRAL TRUST COMPANY of New York, v

It corporation created and existing under the laws *

of the State of New York (hereinafter called the *

Trust Company), party of the second part: *

WHEREAS, the said Improvement Company 'J

has heretofore entered into an agreement in writing
VFith the New England Gas & Coke Company, an

unincorporated voluntary association, wherein and

whereby it has agreed to endeavor to procuri? a loan

in the aggregate amount of $12,000,000, to enable (

the said New England Company t<j purchase and acquire18,500 shares, of the par value of $100 each,
the capital stock of the "Brookline Gas Light

faiompany, a corporation of the State of Massachu- 1

setts; 5,176 shai'es of the par value of $100 each,
of the capital stock of the Dorchester Gas Light
Company, a corporation of the State of Massachusetts;certificates of indebtedness of the said Brookline

Gas Light Company amounting to $1,615,000,
e

par value; Boston United Gas bonds, first series,
tearing 5 per cent interest, payable January 1,
1939, to the amount of $1,000,000; 1,382 shares,

'

of the par value of $100 each, of the capital stock
i

of the Jamaica Plain Gas Light Company, a corporationof the State of Massachusetts; and the
netitire capital stock of the Massachusetts Pipe Line r

Company, a corporation of the State of Massachu-
jsetts; and certain real estate in the town of Ev,ierett,

near the city of Boston, in said State of

Massachusetts; and also certain other shares of
.aaid and other companies carrying on business. in
Mid State of Massachusetts; and to enable the

paid New England Company to erect plants for the
manufacture of coke, gas and other similar products t

upon said real estate and other real estate in the (
paid State of Massachusetts, which it now own?! or 1

may hereafter acquire, or have the right to build 1
upon, by purchase, lease or otherwise; and !
WHEltEAS, the, said. New England Company has

duly covenanted in and by the terms of said agree- 1

tnent, to deliver tb the Improvement Company or to
the person or persons, firm, copartnership or corpqr- i

Etion from whom or which said Improvement Com- 1

««T,TT .1 1 V ±1- 1- <

Ing of the same, the securities and property herein-
lifter mentioned:
NOW, THEREFORE, in consideration M the

premises and of the mutual covenants and agree-
ments herein contained, the said parties have (

egreed, and do hereby agree, eacli with the other,
as follows: *

I. The Trust Company agrees to loan to the *

Improvement Company the sum of twelve million
dollars ($12,000,000) upon the promissory note of
said Improvement Company, to which reference is. '

hereby made, dated December 1, 1897, payable on

the first day" of August, 180$, 'with' interest at the 1
rate of five per cent, per annum from the date
thereof; and as compensation and commissions said
Improvement Company agrees to deliver to said 1

Trust Company shares owned by it of the capital
Stock of said New Enpjapd Company to the aggre-
gate amount of two million four hundred thousand f

dollars, par value.
II. The Improvement Company shall deliver to

the Trust Company, at the time of the making of
the loan aforesaid, certificates of stock of said New 1

England Company, duly indorsed in blank, or as 1

may be required by' the Trust Company, representing 1
four million eight hundred thousand dollars, par e

value, of such capital stock of a total issue of seven- c

teen million five hundred thousand dollars, par s

value, and also its bonds to the amount, par value,
Df twelve million dollars of a total issue of seven- s

teen million five hundred thousand dollars, par t
value; such boncjs to bear interest at the yate of g

five par cent per annum from. December 2^ 1897,
payable semi-annually, and to be secured by the
transfer and pledge to said Trust Company, a3

Trustee, of all the securities and personal property
60 to be purchased and acquired by the New Eng- >

land Company, and the transfer and mortgage of t
all the real estate now owned or to be ;

purchased and acquired by said. New Eug- >

« land Company under an instrument in the nature c

of pledge or mortgage \to be approved by said Trust t
Company. All of the said shares of stock and bosAw \

financial
hall be held by the Trust Company as security for
he payment of said loan,
III. The New England Company shall not be

ntitWI Sronr q«it tl'l OAO OOO lnOVI

xcept for the purpose' hereinbefore recited, and all
iroperty which shall be acquired by the New EngandCompany by means of such loan shall forthvithbo transferred or conveyed to the said Trust

3oinpany, as trustee, for the security of the New

England Company's bonds aforesaid.
IV. The said loan is made upon the faith and

iredit of an underwriting agreement in the form, or 1

mbstantially the form, hereunto annexed, marked c

'A," and the Improvement Company agrees that on c

ir before the first day of December, 1S97, it will *

irocure, or cause to be procured, an execution of 1

rich underwriting agreement by persons, firms or 1

:orporations satisfactory to the Trust Company,
vliereby such persons, firms or corporations shall '

tgree to take the entire amount of said shares of *

tock and bonds of the New England Company so {

o be delivered to the Trust Company upon the 1

erms set forth in said underwriting agreement. J

This agreement shall not become effective until s

inch underwriting agreement shall have been duly I
executed and delivered to the Trust Company, and
iviien the same shall have been executed and de- a

ivered. the Trust Company shall be and is hereby 1
lutliorlzed and empowered to deliver the shares of i
stock and bonds mentioned therein to the several

persons entitled thereto under said agreement as

hey shall become entitled to the same, and to i

ipply the moneys received thereunder to the pay- r

aient and satisfaction of the said loan of $12,>00,000and interest.
V. The Improvement Company shall have the

right, upon payment of the interest upon said

oan. to extend said loan for a period of six moutlis
:roin and after August 1. 1898. upon delivery to

:he Trust Company of shares of the capital stock

3f said Npw England Company to the amount of

six hundred thousand dollars, par value.
In witness whereof

^Memorandum in Relation to the
Turchase of the Boston Gas

Coin.pu.uies."
The New England Gas & Coke Company has

iureliased, as appears in the underwriting agreenent,practically all the stock of the Brookline,
Jorchester and Jamaica Plain Gas Light com-

sanies: WHICH PURCHASE CARRIES WITH
iT THE CONTROL OF THE BAY STATE
IAS COMPANY. OF MASSACHUSETTS: THE

BOSTON GAS LIGHT COMPANY. THE SOUTH
10ST0N GAS LIGHT COMPANY AND THE

tUXBURY GAS LIGHT COMPANY; BRIEFLY
-ALL THE GAS COMPANIES IN THE CITY
IF BOSTON.
The PURCHASE OF THE COMPANIES above

lamed, together with the charter of the MassahusettsPipe Line Company and the license of tha (

iy-product coke ovens (including the building of

;he ovens). COST $14,000,000; and in said pur-
hase $2,000,000 of the securities of the company

vere used in payment. The remaining $12,000,000 ]

ctjuired cash has been loaned upon the company's
ecurities by the Central Trust Company, of New

fork, for a period of eight months from Dec. 1,
i'ith the privilege on the part of the New England <

las & Coke Company of an extension of the loan |

or six months. The underwriters receive par of J
rands, with a bonus of 40 per cent stock. s

rhe Gas Companies in the proposed pur- f

chase earned NET for the year ending ]
June 30, 1897, in excess of.....'... $400,000 (

Estimated profit on Coke andwton Gas
Residuals 248,500

Sale of 2,500,000,000 feet of gas at 20 <

cents, per contracts 500,000 i

Saving by use of coal-gas by Brookline
and Dorchester Companies, at 10 cents
Oil 900,000,000 feet 90,000
Total net profits $1,298,500

interest on the $12,000,000 bonds to be
underwritten and the $2,000,000 used 1

in purchasing gas properties, patents
and franchises 700,000
Good to the stock $598,500 ,

As will be seen from the above statement of

Sarniugs, based upon the engineers' figures, there

iVill be applicable lor dividends a sum equal to ap-

proximately 4 per cent upon the stock ($14,000,000)
putstanding, as soon as the ovens can be finished,
ivhicli will take about nine months.

The question as to the issue of bonds has not 1

peen- definitely determined, BUT THE PLAN CON-

rEMPLATES HAVING THEM BROUGHT OUT

BY TRUST' 'COMPANIES IN THE 'CITIES OP

SEW YORK, PHILADELPHIA AND BOSCON."
Claims 'of tlie Sew England Gas &

Coke Company.

By these documents it appears that an aggregaion
of men calling themselves the New England

las & Coke Company have put afloat $14,000,000
oonds and $17,500,000 stock, upon which they
lave borrowed from a New York Trust institution

fill,000,000 cash.
It appears that tliey are asking the investing pub-

ic, through banking houses and otherwise, to investin these bonds at 100 cents on the dollar. It

ippears that they promise that the New England
lias & Coke Company shall earn and pay, from
sales of gas to the present consumers, in the city
lu Dustuu, <mu. uyuu men picacuu tuusuiiiyuuJi

(2,500,000,000 feet,' $'l',bob',000,' ' plus' ¥248,500
Erorn the sale of coke and other products), 5 per

:ent upon the $14.00,0,000. bonds .and 4 per cent

an the $17,500,000 stock.

It appears that the entire security and assets

>eliind these $14,000,0.00' bonds and the $17,500,)00stock, are certain stocks, bonds and evidences
jf indebtedness of the old Boston gas companies;
and whatever new. property may. be created with
p 1,000,000 to $2,000,000 cash.

It appears that the t-otal of the stock and bonds

purchased by these people and put behind the

pi4,000,000 bonds and $17,500,000 stock represent
snly "8 per cent, of the existing stock, bonds and
nriphfoflnpctfi nf t,h« olrl Rnstfnn xras mmmnips nn/1

that the new property- to be created will comprise
a lot of marsh lands in the town of Everett, and
some coke ovens to be erected thereon.

It appears that they have obtained the control
of the Boston, South Boston, Roxbury and Bay
State of Massachusetts Gas Companies (the com-

parties now owning over three-quarters of the gas

property of Boston, and doing over two-thirds of
Boston's gas business, not by purchase, or the
ixpenditure of a dollar of the proceeds of the sale
>f these $14,000,000 of bonds and $17,500,000
;toclc, but in some miraculous way not set forth.

It appears, from other official and semi-official
tateihents, that the earnings above mentioned are

o be secured without an additional tax on the conumersof gas.

Imxrossibllity of Fnlfilling Claims.

The things and conditions that appear in the
lbove recited documents, and upon the faith of
.vhich this New York trust institution has loaned 1

his large amount of its deposits, and the public
ue asaou lu invest, uo not in lact exist, uuu me

promises made are impossible of fulfilment. It Is
ertain that under no conditions can the bonds o&
h.e New England Gas & Coke Company ever be
vortli one-half of the price at which they are

financial.
offered, or Its stock ever be worth anything from
any operations dependent on the ownership or controlof the principal gas companies of Boston:
namely, the Boston. South Boston. Itoxbux.v or

Bay State of Massachusetts.
The property received for the- $1..000.000 cash

which has already been paid is not now. nor can

it ever be made, worth, by any operations of the

New England Gas & Coke Company.' one-half of
the amount paid for >. by them.
The laws, of Massachusetts, and the regulations of

he Hoard of Gas and Electric Light Commissioners
lo not permit the existing gas companies to earn

>r pay annually an amount sufficient to pay more

ban 2% per cent interest on these $14,000,000
S'ew England Gas & Coke Company bonds. Aside
1061 what the laws allow, the companies are only
iarning enough to pay 2 Mi per cent annually on the

>14,000,000 bonds, and cannot earn more without
urther taxing the consumers of gas. And if more

;han the present amount allowed by law was adnittedto be earned, the companies wouldbe compelledto return such additional earnings to the conumers,

by means of an enforced reduction in selling
irice.
The New England Gas & Coke Company has not

icquired control of the Boston, South Boston, Roxmryand Bay State of Massachusetts Gas Com>anies,and it will never be able to.
It becomes necessary because of my foregoing unCiualifledassertions to give a statement of the facts

which have led tip to the present gas situation,
nany of which have never before been disclosed.

Boston Gas Situation.

Originally there were in the Boston gas field the

Boston, Koxbury, South Boston and Dorchester Gas

Light Companies. In 1887 J. Edward Addicks and
associates created the Bay State Gas Company of
Massachusetts, with full rights to parallel all the

pipes of the four companies above named. After
this company had expended several millions of dollarsin the erection of works and laying of pipes,
the owners of t^e Boston. Koxbury, South Boston
and Dorchester rnmmmies snlrl the entire oimitat

Btocks of their respective companies to Mr. Addieks
and his associates. Substantially all the stocks of
the Boston, Roxbury and South Boston companies,
together with the capital stock of the Bay State
Company of Massachusetts, were subsequently transferredto the Bay State Gas Company of New Jersey,and by it (the- Bay State Gas Company of
New Jersey) transferred to the Mercantile Trust
Company or New York, to be held in trust by it
(the Mercantile Trust Company) as security for
the payment of $12,000,000 Boston United Gas
bonds issued by the Bay State Gas Company of
New Jersey. The entire capital stock of the Bay
State Gas Company of New Jersey was thereafter
transferred to the Bay State Gas Company of Delaware,in consideration of an agreement whereby
wi« ua.v oia.ie ua» uompany 01 itciaware iorever
guaranteed to make good.any deficits in the earningsreceived from the stocks of the companies held
ay the Mercantile Trust' Company, up to an amount
necessary to pay interest and sinking fund on the
$12,000,000 of the Boston United Gas bonds.
Under this trust agreement the Bay State Gas

Company of New Jersey is the absolute owner of
die stocks of the four companies deposited with the
Mercantile Trust Company. And as the entire
itoclc of the Bay State Gas Company of New Jer>eyis owned by the Bay State Gas Company of
Delaware, it is the absolute and irrevocable owner

>f the four companies whose stocks are held by
;he Mercantile Trust Company, and through such
ownership it, the Bay State Gas Company o£ Delaware,is entitled to the control, management and
ill benefits coming from the four companies whose
stocks are deposited with the Mercantile Trust

Company. And in addition, it is entitled to actualpossession of all of said stocks, when, by the
operation of the annual sinking fund, the bonds
have been redeemed, or when by the sale of prop;rty,or otherwise, they have been paid off; or

when the Bay State Gas Company of Delaware,
toy purchase or otherwise, acquires them. Under
this condition of affairs the yay State Gas Com-

pany of Delaware controlled and managed all the
companies in the Boston gas field above mentioned,and- from their earnings paid interest upon
the Boston United Gas bonds, and from the surplusearnings paid interest upon its own bonds, and
dividends upon its stock, until the advent into the
Boston gas field of what is popularly known as

the Standard Oil party. This party created an oppositioncompany, the Brookliue Gas Light Company,and instituted a competitive warfare which,
amongst other things, reduced the pet earnings ol

tire local companies to a point which created a

deficit of a very largo amount in the earnings
necessary to pay interest' and sihking fund on Boston

United Gas bonds, which deficit was supplied

by the Bay State Gas Company of Delaware. This

warfare terminated in May, 1896, under the followingconditions,. I personally conducting the negotiationson behalf of the Boston and Bay State

Company: ;

Standard Oil Sale.

The Standard Oil party agreed to sell the Bay
State Gas Company of Delaware its entire holdings
in the Boston gas field. (The agreement to sell,
in the oDinion of attorneys, would be invalid if

made directly to the Bay State Gos Company of

Delaware, and to overcome this obstacle I made
the agreement run to Henry M. Whitney, who first

made a contract to assign said agreement to the

Bay State Gas Company of Delaware, which assignmentwas at once executed by him.) This agreement
gave the Bay State Gas Company of Delaware

until November 1, 1SU0. to pay for the same, aud,
pending payment, gave the Bay State Gas Company
of Delaware practically the control of the Brookline

r-> 'in, . Wo,. Sitotu (<aa I 'ooionov
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of Delaware upon its part, as a guarantee that

it would not destroy the Brookline. Gas Company
during the time it controlled it, caused the Boston

Gas Company, which it controlled, to enter Into a

contract with the Brookline Gas Company. This

contract, which I drew, and which has been the
cause of so much comment, and which has been

kept secret, although sought by the Board of Gas

Commissioners and the courts, is in substance as

follows:

The Boston Gas Light Company agreed tp buy of

the Brookline Gas Light Company each year

enough gas at $1 per thousand feet (the maximum

price allowed by law to be charged any retail consumers)
to enable the Brookline Gas Light Company

to pay all expenses and charges, and 10 per cent

upon its capital stock. As the laws of Massachusetts
did not allow the leasing of one company by

another or the guarantee of one company's securities

by another, the agreement was at the time it was

made -voidable. 1 knew then, as now, that it was

voidable; and was advised by counsel at the time it

vas made, that it was voidable, and would not stand

if contested, but as the purposes for which it was

intended were for the best interests of all concerned,
including the public, it was. without doubt, judiciousto make it, and keep it in force until it

should be voided or the purposes for which it was

:reated ceased to exist. BY THIS CONTRACT the;

financial
Rrookline Gas Light Company was enabled to pay
its expenses, charges and 10 per oent dividends on

its stock AT THE EXPENSE of the ^Boston Gas
Light Company, and its (the Brookline Gas Light
Company's) $4,615,000 of securities were made
worth the $9,000,000 which the New England Gas
& Coke Company have paid for them, and when
this contract is voided the Brookline Gas Company
will cease to pay its expenses, charges and dividends,
and its $4,615,000 capital and securities will be
worth in the neighborhood of the $3,000,000 which
they were worth before this contract was entered
into.

In passing upon the propriety of this contract, or

the policy of creating and keeping it in existence,
it should be borne in mind that at the time it
was made all the companies passed into a common

ownership, and no interest could be wronged by a

bookkeeping division of the common earnings; but
now. under present conditions, with the Boston
Gas Company owned by the Bay State Gas Companyof Delaware and the Brooldine Gas Companyowned by the New England Gas & Coke Company,a great wrong would be done the public and
the Boston Gas Company and the holders of
Boston United Gas Bonds, whose principal asset

is the Boston Gas Company, if the contract was

allowed to remain in force.
Under the conditions brought into existence by

this agreement of May 1. 1896. the competitive
warfare ceased, and the Bay State Gas Company
of Delaware began the task of raising the neces-

sa.ry money lu pay uver lo lug oiuuuuxu v/ix lj

Its arrangements were nearly completed when it
met with an unforeseen and unexpected misfortune,
which entirely destroyed all chance of securing the

necessary cash within the time in which the paymentwas due, namely, November 1, 18US. Early
in October certain parties. who§e motives it is un-

neocessary to characterize, secured a receivership of

the Bay State Gas Company of Delaware, thereby
tying up its entire assets. This necessitated radi-

cal measures on the part of the Bay State Gas

Company of Delaware, the owners of all the local

companies, other than the Brookline Gas Company. (

To judge properly of the events which led up to

the transfer of the management of the, local com-

Ilalavvaro tn
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tlie Standard Oil party on Nevember 1, 1896, the

then existing situation must be kept in mind;

Standard Oil Purchase.

On the 30th day of October the Bay State Gas

Company of Delaware was in control of all the

local gas companies, the Boston, South Boston,
Roxbury, Bay State of Massachusetts, and Dor-

Chester, by actual ownership, and of the Brookline

under' the agreement of May 1. It was obliged by
the agreement of May 1 to pay millions of dollars

to the Standard Oil party on November 1, or

to retnm to the Standard Oil nartv the Brookline

Gas Company. As, owing to the receivership, it

did not have control of sufficient assets to make

the payments on November 1, it had a choice of

two alternatives: First, to return the control of

the Brookline Gas Company to the Standard Oil

party, thereby reinstating the competitive warfare

and jeopardizing its entire interests, or, second,
turning over to the Standard Oil party the temporary

management of its Ave local companies, UNDER
PROPER AGREEMENTS as to restrictions

AND GUARANTEES, and thereby preserving its

interests, by insuring itself against a return of the

competitive conditions existing prior to the making
of the agreement qf. May 1.

Tf if to,, fivuf ultai-T,

dangerous litigation was inevitable, from the fact
that it had, while in control of the Urookline Gas

Company, necessarily so managed the latter's af-
fairs that it would be impossible to return the
Brookline Gas Company in the same condition it
was received. While, therefore, it apparently had,
as above stated, the choice of two things, it practicallyhad no choice other tljfin what was done
on Nov. 1st. Much has been stated in the public
prints and otherwise of what really took place on

Vrvv 1 L-t VXri,o+ +l,o r\.i/.1,vi'. ,/fOof

the so-called Bay State Gas Company of Delaware
management of the local companies was turned over

to the Standard Oil party. (I conducted the negotiationson behalf of the Bav State Gas Company
of Delaware and the local companies; was a party
to all the agreements which were entered into, and
therefore speak with authority.) By the trade
which was. made on Nov. 1st, the Standard Oil
party came to the management temporarily of the
Boston, South Boston. Roxbury and Bay State of
Massachusetts Gas Companies, and became the absoluteowners of the Dorchester and BrooklineGas Companies. The Bay State Gas
Company of Delaware came into possession of a

guaranty that its ownership of the Boston, South
Boston, Roxbury and Bay State of Massachusetts
Gas Companies should be preserved until the managementwas returned to it in any of a humber of
ways OPTIONAL WITH IT, the Bay State Gas
Company of Delaware. This was the trade made
on Nov. 1, 189G, nothing more, nothing less, and
regardless of all statements by the promoters of the
''cv» nu^iauu \jao ix vuke aciicuiu, ur umers wuu

are ignorant of the facts, THERE WAS NOTHINGDONE AT THE TIME THIS TRADE WAS
MADE, OR AT ANY OTHER TIME, OR INTENDEDTO BE DONE. WHICH IN ANY WAY
IMPAIRED THE OWNERSHIP by the Bay State
Gas Company of Delaware of the four companies
named, or its rights to at any time under certain
conditions, resume its former management of the
four companies owned by it. The Bay State Gas
Company, of Delaware, can retake possession of
the Boston. South Boston, Roxbury and Bay State
of Massachusetts Gas Companies when it, either
by purchase, redemption, operation of the sinking
fund or in other ways, obtains or cancels the
$9,000,000 Boston United Gas bonds, first series.
No one, other than the promoters of the New
England Gas & Coke scheme (who are in utter
ignorance of the agreements and declarations of
trust of May 1 and November 1), lias had the

temerity to suggest-that the management of these
local companies, together with all of their property
and assets, will not be returned to the Bay State
Gas Company, of Delaware, even if the Bay State
of Delaware takes no steps whatever, and simply
waits for the sinking fund to relieve it of the

obligation and return the profits and management
of the local companies.

I have described the condition of the gas situation
down to the advent of the Whitney-McMillansyndicate, or New England Gas & Coke

scheme, and before treating of this matter, I will

briefly summarize the situation as it then existed.

Bay State Control.

The Standard Oil party were in control of the

entire Boston gas situation by the absolute ownership
of the Brookline and Dorchester companies and

the temporary management of the Boston, South

Boston, Iioxbury and Bay State of Massachusetts

companies. The Bay State Gas Company, of Delaware,absolutely owned the Boston, South Boston,
Roxbury and Bay State, of Massachusetts, companies,and had the unquestioned right to take back
the management of them at any time by settling in

any way with the $9,000,000 of Boston United Gas

bonds, first series. The four companies owned by

New England Gas & (Soke scheme is a monstrous

Imposition on the different interested parties to

Hrhom this statement is addressed, and I am ready

to justify my statement in the courts or elsewhere.

Before analyzing this scheme I call attention to
i

the fact: The statements made by me are from my

personal knowledge, acquired as Vice-President and

Director in the sweral gas companies, and as the

negotiator of the various settlements, deals and

reorganizations that have been consummated or

attempted in the Boston gas fields during the past
three years, and as I am in possession of the

original documents pertaining to or connected with

the inside history of the Boston gas companies, ^
trv»*» rforidivmnfo fonrrnf Vua rpflltpfl

financial.
the Bay State Gas Company, of Delaware, were

earning sufficient to pay all fixed charges, and the
Brookline and Dorchester Gas companies, through
and by contract with the Boston Gas Company,
were enabled to earn all fixed charges aiid 10 per ]
cent dividends upon their respective capital stocks, j
The Bay State Gas Company, of Delaware, was i

rapidly placing itself in position by the sale of its (

increased capital stock, and in other ways, to take c

back the management of the four companies owned <

hv it anil Imratia frrvrYa ttn Ston/So.,! Hit nnrtv it.

Brookline and Dorchester Companies. The four
companies belonging to the Bay State Gas Company,
of Delaware, owned property, real estate, etc., at

this time to an amount of more than $12,000,000.
The equities in the four companies belonging to the
Bay State Gas Company, of Delaware, over and
above the $12,000,000 Boston United Gas bonds,
were conservatively worth at this time at least
$5,000,000. There was at this time and is now in

operation a sinking fund which would in a limited
time pay off the $12,000,000 of United Gas bonds,
leaving the $12,000,000 and over of property and
Ihe valuable franchises, free and clear for the Bay
State Gas Company, of Delaware, There were at
this time laws in force in the State of Massachu- 1
setts which made it impossible for any of the Bostongas companies to increase their capital stocks, *

or consolidate, or lease each other, or guarantee ^
each other's securities or to enter into any working
arrangement, the equivalent bf such lease or guarantee,or to earn from the sale of gas, or otherwise,
a sum more than sufficient to pay fixed charges and
10 per cent dividends upon the outstanding
$8,000,000 of capital stocks.
Under the then existing conditions the Boston gas \

situation might be altered in two ways: One, to 8

rllow things to continue as they were, until by the 1
v

uperation of the sinking fund, or otherwise, all the ,
property of the different companies would be re- 1
turned to tne Bay state Gas Company of ueia- <

ivare; the other, for- the Bay State Gas Company of 1
Delaware to again assume the management of all
the companies hy the purchase, or otherwise,' of the

^
Brooklihe and Dorchester companies, and the resumptionof the management of the four companies .

owned by it. The latter was what the Bay State
Gas Company of Delaware was on the eve of ac- '

oomplishing when there appeared in the field the
Dominion Coal.Massachusetts Pine Line.Whitney-McMillansyndicate.New England Gas and
oke scheme. Before analyzing the combination or <

scheme I wish to express my regret that circum- i

stances compel me to place this combination in the 1

light which the facts warrant. *

i

Dominion Coal Comitany.
The Dominion Coal Company is an over-capital-

(
ized scheme, having for a basis- a few of the coal

^
mines in the province of Nova Scotia, and for an

object the floating of a vast amount of watered securitieson the public. The Dominion Coal Com- ]
pany's only right to be mentioned in connection s

with Boston gas affairs is its claim to be able to
placein the markets of New England a coal at

so low a price as to enable those who handle it to
manufacture illuminating and fuel gas at no cost.

(See their official statement printed above: "Sale j
of 2,500,000,000 feet of gas at 20 cents per thou- i

sand feet, per contract, $500,000 gross and net.") !
I will pass the Dominion Coal part of this scheme f

na utnio uutYuiili; Ul atriluus CUUSXUUfailUli. ,

Mussueliusetts Pipe Line.

Tlie Massachusetts Pipe Line Company represents
nothing but a charter procured from the MassachusettsLegislature of 1896 at a large expenditure
of money and an unlimited number of unredeemed

promises. It was originally intended as a complete
consolidation scheme, whereby all the Boston gas
companies were to be consolidated, and for the
term of ninety-nihe years to be absolutely free
and unhampered by any of the laws now existing 1

or to come into existence, for the regulation and 1

restriction of the manufacture and sale of gas. At '

the time this charter was under consideration by '

the Legislature, seeing its value to the old companies,of. .which I was Vice-President and execu- 1
tive officer, as a consolidation measure, which they '
had vainly sought from every Massachusetts Legislaturesince 1887, I, on behalf of the old com-

panies, entered into an agreement with its pro- 1
moters for a joint ownership upon its passage in its
original form, so I speak by authority when 1 say
that the Massachusetts Pipe Line charter was in-
tended for the purpose of consolidating and com- '

bining the old companies, and that up to the very
last day of the Legislature the charter, as drawn
and passed to this, its last stage, was worth, for
consolidation purposes, a' very large amount of
money. And I also speak by authority when I say
that upon the last day of the session, the House
of Representatives was 6tampeded to the extent
that it allowed the passage of an amendment re-

onnuiis l'i" luiuc tu ue cuargea ror gas to sixty
cents per thousand instead of $1 as originally in-
tended, and by the adoption of this amendment
the charter was made absolutely valueless, and
that the cause of this stampede was "the discovery
that the limitless number of promises which had
been made were not intended to be fulfilled. I
dismiss the Massachusetts Pipe Line portion of the
subject with the assertion that. it is capable of
demonstration that it is not worth now, or ever

will be worth, the price of the paper upon which
it is printed.

At the time when the Bay State Gas Company
of Delaware, was about to resume the management
of the Boston gas companies, certain people entered
the field for the purpose of booming the securities
of the Dominion Coal Company, which owned the
Massachusetts Pipe Line charter, and in this
process statements were made that the MassachusettsPipe Line Company was to supply the Boston
gas companies with their imaginary gas at an

enormous profit to the Massachusetts Pipe Line
Company. upon the publication of such statementsI fleemed it prober, in the interest of Bost6n

United Gas bonds, to brand such statements
as false, and to assert, whit I now maintain it is
impossible for the Massachusetts Pipe Line Company
or any other company to supply the Boston gas
companies with gas, thereby throwing into disuse
all their valuable plants and real estate, without
first cancelling the Boston United Gas bonds, therebyturning the property back to its rightful owners,
the Bay State Gas Company of Delaware, nor

without first obtaining the consent of the Bay
State Gas Company, of Delaware. The Bay State
Gas Company of Delaware, emphasized my statementsby making arrangements to at once take
back from the Standard Oil party the Boston, South
Boston, Roxbury and Bay State of MassachusettsCompanies.^ At this ^time, ^ and before arrangementswere completed, came the New England
Gas & Coke Company.
New England Gas & Coke Scheme.

The promoters of the boom of Dominion Coal
and Massachusetts Pipe Line, learning that the Bay
State Gas Company was about to resume the managementof the companies owned by it, and thereby
bring about a disastrous and ignominious collapse

financial.
Pf their scheme, hurriedly got together the aggre{aiionnow known as the New England Gas &
3oke Company. This aggregation hastily proeeded
to negotiate with the Standard Oil party for the
purchase of its Brookline and Dorchester Gas Companiesat any cost; provided the' Standard Oil party
would, in consideration of the amount paid in excessof the actual value of the Brookline and DorliesterGas Companies, cause these promoters to be
ilected to the management of the four companies,
which the Standad Oil party held in trust for the
Uay State Gas Company of Delaware, the price
Inally agreed upon and paid, being so inflated and
>ut of all proportion to the value, past, present or

prospective, as to make the entire transaction one
>f the curiosities of financiering, and the result was

,he astounding documents which are printed at
he head of this statement. There were at the time

-f the advent of the New England Gas & Coke Companyinto the Boston gas field, the follow^ .securitiesoutstanding, representing the real ownershiptif the Boston gas companies:
IROOKLIliE GAS COMPANY.
Stock 92,000,000
Bonds 1.000,000
Floating debt 1,615,000
DORCHESTER GAS COMPANY,
Stock 520,000
JAMAICA PLAIN GAS
COMPANY 200,000
1US1UII iiAS COMPANIES,
Bonds, first and second

series 12,000,000
Debt 1.000,000

A total of 918,335,000
The selling market price of all these securities

vas $15,000,000. The maximum amount all the
ibove companies were allowed by law to earn and
>ay out in the form of fixed charges and dividends
vas $1,003,000. The amount of the above securiieswhich have been purchased by the New EngandGa^ & Coke Company is, according to their
ifficlal statement, herein printed:
1ROOKHNE GAS COMPANY.
Stock 91,850,000
ucui 1»01B»000
JORCHESTER GAS COMPANY,
Stock 5320,000
tAYIAICA PLAIN GAS COMPANY.
Stock t .... i ... . 138,3200
BOSTON GAS COMPANIES.
Bonds 1,000,000

Total $5,1323,200
The amount outstanding which has not been pur

hasedby the New England Gas & Coke Company
s $13,211,800. The maximum amount of earnings
vtiich can go to the New England Gas & Coke
Company from the Boston gas companies, presumngthat the contract between the Boston and
Srookline companies remained in force, is $381,500.
ind the balance, $761,180, must always bt paid,
is now, on the outstanding securities not owned
)y the New England Gas & Coke Company.

Reckless Financiering:.
In the above statement the enormity of what is

leing attempted by this New England Gas & Coke
;cheme stands forth in all its nakedness. The New
England Gas & Coke Company, and we use their
jfficial documents set out above, which do not put
he transaction in a worse light than the inside
truths warrant, has issued $17,500,000 stock and
114,000,000 bonds. Its promoters propose to sell
ts $14,000,000 bonds to the public for $14,000,000,
md to give away, for no money consideration, the
117 n/ui nnn ^11 *
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tale of bonds, $14,000,000, they have already puriliased.

as set forth above, $5,123,200 of the securitiesof the old Boston gas companies, for which, plus
marsh land in an outlying town to Boston and
sOKC coke CYEHs to be erected lijere&Ii. it has paid
iirectly and indirectly $14,000,000. If it had also
purchased the balance of the outstanding Boston
jas securities upon tha same basis, it would have
paid over $30,000,000 additional, or upon a basis
of over $40,000,000 for what was selling at the
time of their purchase at about $15,000,000, and a

short time previous at $12,000,000.
By the publication of the official statement of

he New England Gas & Coke Company, wherein
hey say. "The New England Gas & Coke rnmmm
las purchased, as appears in the underwriting agreement,practically all the stock o! the Brookline,
Dorchester and Jamaica Plain Gas Light Companies,which purchase carries with it the control of
:he Bay State Company of Massachusetts, the BostonGas Light Company, the South Boston Gas
Light Company and the- Roxbury Gas Light Company.briefly,all the gas companies in the city of
Boston, together with the Massachusetts Pipe Line
Company and the license of the coke ovens, includingthe building of the ovens, at a cost of
£14,000,000," the present Boston gas situation is repealedto be: Certain people hare agreed to supply
*14,000,000, which they intend to secure from the
public through the sale by them to the public of
514,000,000 of bonds for 814,000,000. If they do
not sell these bonds and secure this 814,000,000
they will be compelled to return to the Central
Trust Company 812,000,000 within eight months, or

the most intricate and appalling litigation will take
place. If they do sell these bonds to the public,
they will be compelled to fulfil representations, first,
that they hold control of the Boston, South Boston,
Roxbury and Bay State of Massachusetts Gas companies;second, that the earrings from $5,120,800
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out of a total of $18,335,000 securities of the old
gas companies, plus $248,000 profits from the sale of
coke and tar, will give them sufficient returns annuallyto pay $700,000 fixed charges upon bonds
and over $500,000 dividends on stock; and, third,
that these earnings can be secured without an additionaltax on the Boston gas consumers.

False Representations.
Can these promises be fulfilled? To answer thi*

question for the benefit of those to whom this
statement is addressed is the purpose for which it
is issued. And I ask the attention of the holders
of Boston United Gas bonds, the Boston consumersof gas, the Board of Gas and Electric Light
Commissioners, and the incoming General Court,
to that which the promoters of the New England
Gas & Coke scheme must do "to fulfil their promises;
and I pledge myself that in coming proceedings in
court and elsewhere I will show by what means tha
New England Gas & Coke scheme promoters intendedto fulfil their promises. It is necessary tot

the holders of Boston United Gas bonds to know
that to make possible the fulfilment of these promises,it will be necessary, upon the completion of
the coke ovens at Everett, to dismantle and dispose
of the valuable real estate and plants now owned
bv the various Boston sras comnanies. and which
constitute the tangible security back of their

bonds, and to use the proceeds, not, as Is demanded
by the trust, in the redemption of bonds, but dissipatingthe proceeds in a way to reimburse the

holders of $17,500,000 of New England Gas & Coke

Company stock, which is all water. Even New

England gas and coal scheme promoters would not

pretend to say that the proceeds of thia valuable

property would be used for the redemption of
bonds, for immediately these bonds are redeemed..
the property, franchises and business would revert
to the Bay State Gas Company of Delaware.

It is necessary for Boston gas consumers to know

that to make possible the fulfilment of their promises,

It will be necessary for the New England Gag

& Coke Company scheme promoters to secure front

the present consumers of gas, and upon the present
consumption (and I quote their official document1«
total net earnings in addition to what is to-day"
taken from the same consumers, of orer $700,000
per annum. For of the total earnings secured front
the present Boston gas consumers, only three hundred

and odd thousand dolars can go to the New

England Gas & Coke Company, when, by their

own showing .they must receive, to fulfil their

promises, $1,050,000. plus the $248,000 received
from tar and other things.

It Is necessary for the Board of Gas and Electric
Light Commissioners to know that to make

nossible the fulfilment of their promises, the NeW

England Gas & Coke 6eheme promoter* must keej»
intact an agreement now existing between the BostonGas Light Company and the Broakline Gas

Light Company, which, in effect, is the strongest
kind of lease, the strongest kind of
a security guarantee, the strongest kind fo
a suppressor of competition, the strongest kind of
an arbitrary price maker, and the strongest kind of

a violator of all the present laws and past traditions
which surround the manufacture and sale of gas

in the State of Massachusetts, and to make possible
the fulfilment of these promises, the Board

of Gas and Electric Light Commissioners must

close their eyes to the fact that of a saving of

$500,000 per annum in the manufacturing cost of

gas, on the present basis of consumption, and thafc
of a saving of $90,000 in the cost of gas manu-

faci'ufeu u> r J^rOOi.iixiC a.nd Doreoesu-'i" * ~nipanies,

not one cent Is to be returned to gas con*

Burners through a reduction In the selling price.
And, lastly, it will be necessary for the incom*

ing General Court and His Excellency the Governorof Massachusetts, to know that to make possiblethe fulfilment of their promises the New England
Gas and Coke scheme promoters must again

drag the Massachusetts Pipe Line Company to legislativehalls, to the end that they may secure m

dividend on the hundreds of thousands of dollars,
which, by their own admissions, they have paid for
this corporation curio.

It may be impossible for any one in this, th#

end of the nineteenth century, when financial
miracles are daily being paraded for the edification
of investors and speculators, to say witn ausoium

certainty that the promises made by the New EnglandGas & Coke Company promoters will not ba

fulfilled. I can only say that they will not be fulfilleduntil after the incoming General Court ha»

had an opportunity to pass upon the advisability
of allowing them to be fulfilled, until the Board
of Gas and Electric Light Commissioners have had
a chanoe to exercise the supervisory power for

which they were created, and until the courts, both
State and national, hare adjudicated all matters

upon which these promises are based, and until
the holders of Boston United Gas bonds, the holders

of stock and bonds of the Bey State Gas Com-

pany of Delaware, and the investing public haTa

had ample opportunity and time to WEIGH CAREFULLYAND HAVE ADJUDICATED the merit*

and demerits of this prudish child of modern
finance. THOMAS VT. LAWSON.

Dee. 23. 1897. ,iXL
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